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The Finance working group members are:
Andrew Warren, ACE
Brian Berry, Federation of Master Builders
Paul Ruyssevelt, ESD/Camco
Christoph Sinn, CIH
Gavin Killip, ECI
Nicholas Doyle, Places for People
Zoé Leader, WWF
Helen Eveleigh, SDC
Liz Reason, AECB and Reasons2bcheerful
John Doggart, SEA and Chairman

In addition we have sought views of organisations and people outside the EHA group who have
complementary skills. These included:

Charles Able Smith, ARUP and ex Bank Paribas and Kleinworts.

Chris Matthews, Co-op, Senior Business Development Manager

David Adams, Knauf Insulation.

Mervyn Kohler, Help the Aged/Age Concern.

Ray Morgan, Chief Exec Woking Borough Council, has operated a revolving loan scheme.

Alexis Rowell, London Borough of Camden, Sustainability Champion and Councillor.

Christopher Little, Policy Advisor, HM Treasury.

Paul Ellis, Chief Exec Ecology Building Society

Jim Clemence, Head JRC Consulting

Mervyn Kohler, Help the Aged/Age Concern

Gavin Purchas, DECC

James Harries, DEC
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Data from 10 Superhomes
The table shows the data from 10 Superhomes, and is used as a basis for calculations of loan
repayments, with an average cost of £20,000 assumed.
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(Double click on slide for presentation and details)

‘::Ei kFw

FORDERBANK

Energy Efficiency for residentual
buildings

German framework and incentives for owners and landlords (Session 3)
10th December 2008, London School of Economics
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1. Investment size and jobs created.
a) £1 billion Government investment gets £6 billion upgrade investment. At £60,000 gross
contract cost per job = 100,000 jobs.
b) From the note* below, £2.33 billion/yr Government finance is needed to deliver 500,000
houses per year, with a gross contract value of £10 billion/yr. This creates 200,000 jobs.
2. Government Benefit payment savings by creating a job.
a) Job Seekers allowance
Single male 30 years old, living with others in rented accommodation, out of work, gets
£60.50/week Job seekers allowance, Couples and Civil Partnerships get £94.95 / week.
b) Council Tax reduction
Council Tax, (Typicalband B e.g.Camden) = £1035/yr
Less 35% job seekers = £250/yr say £5/wk
Total benefits £94.95 + 5 = £100/wk = £5,000/yr
Total benefit reduction is 200,000 jobs x £5,000/job = £1 billion/yr

The above does not allow for Income Tax revenues. Say 50% of gross contract costs is job
related at £30,000, and tax paid perhaps £2,000 per job = £400,000,000 (£0.4 billion).

Total £1.4 billion/yr

c) Benefits and costs.

Gross Government grants for programme = £2.33 billion/yr

Government unemployment benefits if 200,000 jobs are not created = £1.4 billion/yr
Net Government costs therefore £0.93 billion/yr

*Note on programme costs: JD Discussion with Jim Meikle, Principle author: Measuring
Competitiveness of UK Construction (DTI), UCL and DLE Nov 2004

1. Fig 3.10 p.61 shows labour is about 40% of gross construction costs.

2. Insulation and other retrofit measures are more labour intensive, so a figure of 50% is
more appropriate.

3. Fig 3.10 p57 shows labour approx £30,000 added value per job.

4. Therefore gross construction costs are £30,000/0.5 = £60,000 per job.

From this the following is calculated:
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5. Gross construction costs of £8 billion per year will support 8 billion/60,000 = 133,000
jobs/yr. On a multiplier leverage of 6, this would cost the Government £1.33 billion/yr to
support a £8 billion gross construction costs/yr for the private sector.

6. For the public HA and RSL sector, a government subvention of £1 billion/yr would pay
for 50% of gross construction costs of £2 billion/yr. This would support 33,000 jobs.

7. The total jobs would therefore be 133,000 + 33,000 = 166,000 jobs/yr. These figures do
not allow for jobs created in the supply industry. If we allow for an extra 20% then the
total jobs would be 200,000/yr.

8. The total houses retrofitted at £20,000 per house will be £10 billion/20,000 = 500,000
houses per year, 400,000 in the private sector and 100,000 in the public sector.

9. Figures for the German scheme for 2007 show that 177,000 jobs were created per year
for a contract spend of 5 billion euros (£4.5 billion GBP). Using these figures for a UK
programme of £10 billion/yr would create up to 393,000 per year.

10. We have used the more conservative job figure of 200,000.

Total cost to Government is 1.33 + 1 = £2.33 billion/yr
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! Green Finance Uptake, Quadrangle (February 2009)

2 http://www.sd-commission.org.uk/pages/supplier-obligation-project.html

3 5.4% is the last fixed rate mortgage offered by Nationwide before the credit difficulties in autumn 2008 (source
David Adams, Knauf).

* Information on Old Home, Super Home - http://www.sustainable-energyacademy.org.uk/index.php

°> PAYS proposal — for more information contact David Adams at david.adams@knaufinsulation.com

® http://www.kirklees.gov.uk/community/environment/RE-ChargeScheme.pdf

! EnergySmart ANZ Freepost 92659, PO Box 39802 Wellington Mail Centre, Wellington 6140, New Zealnd
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